
The Compliance Connection is pub-
lished quarterly and is part of the Bu-
reau’s efforts to improve communication 
with the companies we regulate.  It is 
distributed to Virginia mortgage, con-
sumer finance and industrial loan asso-
ciation licensees, and other interested 
parties.  It is the licensee’s responsibility 
to read this newsletter and to be familiar 
with the positions and interpretations 
stated herein. 

Suggestions and comments concerning 
the newsletter or its contents should be 
addressed to the Bureau at P.O. Box  
640, Richmond, VA 23218-0640 or via 
email at bfiquestions@scc.virginia.gov. 
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Definitions in MLB Act Revised 
Effective July 1, 2010, the definitions of “person” and “principal” will 
change and a definition of “entity” will be added.  Defined terms are cur-
rently found in § 6.1-409 of the Code of Virginia.  Be sure to review these 
changes and how these terms are used in the Mortgage Lender and Broker 
Act to ensure compliance in the future. 

NMLS Extended to Mortgage Companies 
    Mortgage Lenders and Brokers to Transition to NMLS  

Section 6.1-410 of the Code of Virginia was amended during the 2010 Session of the 
General Assembly to require licensed mortgage lenders 
and brokers to register with the NMLS.  This is the 
same system that is currently used by mortgage loan 
originators to obtain a MLO license.  The Bureau is in 
the process of proposing amendments to the State 
Corporation Commission’s regulations pertaining to 
mortgage lenders and brokers to address this new leg-
islation.  The proposed amendments will be mailed to 
all licensees and other interested parties for review and 
comment prior to the final amendments going into 
effect.     

MLO Licensing Requirement Approaching Fast 
Beginning July 1, 2010, mortgage loan originators are prohibited from originating 
Virginia residential mortgage loans without a MLO license.  Mortgage loan origina-
tors who have not submitted applications through 
the Nationwide Mortgage Licensing System (NMLS), 
taken the steps necessary to meet the licensing re-
quirements (e.g., background check, education, na-
tional and state tests), and obtained their license by 
July 1, 2010 will be prohibited from originating Vir-
ginia residential mortgage loans until licensed.   

Information on how to apply for a MLO license and 
the requirements for licensing are available at: 
http://www.scc.virginia.gov/bfi/index.aspx and 
http://mortgage.nationwidelicensingsystem.org. 



 

 

Mortgage Licenses Denied 

Mortgage Licenses Revoked 

Mortgage Licenses Surrendered 

(continued on next page) 

DUE TO THE LARGE NUMBER OF LICENSEES WHO SURRENDERED THEIR LICENSE (BETWEEN 
NOVEMBER 15, 2009 – MAY  15, 2010) AND THE SPACE LIMITATIONS OF THIS NEWSLETTER, THE 

“SURRENDERED” LIST THAT USUALLY APPEARS HERE CAN BE FOUND ON THE BUREAU’S WEB 
SITE AT http://www.scc.virginia.gov/bfi/reg_inst/surr.aspx 

License Update 

The following is a list of companies that have surrendered their license, had their license revoked, had an application denied, 
or paid a fine since November 15, 2009.  This list should be helpful to keep track of companies with which you do business.  
These lists are accurate as of  May 15, 2010.  Call the Bureau if you have a question concerning a recent denial, surrender or 
regulatory action taken by the Commission.  A list of current mortgage licensees is available on our Web site:  
http://www.scc.virginia.gov/bfi/reg_inst/mort.aspx  
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MC-5449  Intercontinental Capital Group, Inc. – 4/6/10 

MC-5481  Cambria Financial Group, Inc. – 5/3/10 

The following licenses were revoked for failure to maintain a surety bond, in violation of § 6.1-413 of the Code of Virginia: 

 MC-4987  Genesis Properties, LLC - 2/16/10 

MC-1349  Michael O. Crawford d/b/a Michael O. Crawford Financial Resources - 2/16/10 

MC-4602  Loudoun Mortgage, LLC - 2/23/10 

MC-4834  Abacus Mortgage Corporation - 3/12/10 

MC-5028  Transworld Connection Ltd. d/b/a Saratoga Mutual - 3/12/10 

MC-467  Clark Financial Services Inc. - 3/12/10 

MC-4838  Coldwater Canyon Capital, LLC - 3/12/10 

MC-1128  Loan Express, Inc. - 3/12/10 

MC-2875  Dexter Stancil d/b/a Destiny Financial Services - 3/12/10 

MC-5115  Capital & Trust Mortgage, LLC - 3/12/10 

MC-5380  Lifetime Financial Partners, Inc. – 4/2/10 

MC-5246  First Rate Capital Corp. – 4/8/10 

MC-4893  New Wave Lending Corp. – 5/6/10 

MC-3070  Green Leaf Mortgage Corp. – revocation order entered 2/16/10 for failure to respond in writing to the Bu-
reau’s examination report, in violation of 10 VAC 5-160-50. 

 MC-3558  Pacific Reverse Mortgage, Inc. d/b/a Financial Heritage – revocation order entered 2/16/10 for continuously 
failing to respond to the Bureau in order to schedule an examination, in violation of 10 VAC 5-160-50; and for clos-
ing its office without notifying the Bureau, in violation of § 6.1-416 C of the Code of Virginia. 

MC-1642  Savings First Mortgage, LLC d/b/a Savings 1st Mortgage - revocation order entered 4/27/10 for failure to re-
spond to the Bureau regarding a consumer complaint, in violation of 10 VAC 5-160-50; and for closing its office 
without notifying the Bureau, in violation of § 6.1-416 C of the Code of Virginia. 
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Settlement Orders 

COMMISSION TELEPHONE NUMBERS 
Consumer Finance and Mortgage Examinations ….(804) 371-9701 

Licensing (applications, name changes, relocations)…..(804) 371-9690 

Mortgage Loan Originator Questions…..(804) 371-0484 

Consumer Complaints…..(804) 371-9705 

Banks and Savings Institutions…..(804) 371-9704 

Corporate Information – Clerk’s Office…..(804) 371-9733 

FAX Number for the Bureau of Financial Institutions…..(804) 371-9416 

MC-5134  American Advisors Group Inc. (Used in Virginia by: American Advisors Group) – settlement order entered on 
2/16/10.  Paid $1,000 for allegedly sending solicitations to Virginia consumers which violated Virginia Regulation 10 
VAC 5-160-60 and § 6.1-424 of the Code of Virginia. 

MC-2692  American Home Loan, Inc. d/b/a Allymac Mortgage Services – settlement order entered on 2/18/10.  Surren-
dered its license in lieu of paying a fine for various alleged violations of Virginia laws and regulations. 

MC-2379  Optima Funding Group, Inc. – settlement order entered on 2/26/10.  Surrendered its license in lieu of paying a  
fine for alleged violations of various Virginia laws. 

MC-1411  Allied Home Mortgage Capital Corporation – settlement order entered on 3/10/10.  Paid $25,000 for alleged 
violations of various Virginia laws and regulations. 

Waterfall Victoria GMFS, LLC – settlement order entered on 3/10/10.  Paid $2,500 for allegedly failing to obtain Commis-
sion approval prior to acquiring more than 25% of the ownership of GMFS LLC d/b/a Neighborhood Lenders (MC-
1842), in violation of § 6.1-416.1 of the Code of Virginia. 

Waterfall Victoria Master Fund, Ltd. – settlement order entered on 3/10/10.  Paid $2,500 for allegedly failing to obtain 
Commission approval prior to acquiring more than 25% of the ownership of GMFS LLC d/b/a Neighborhood 
Lenders (MC-1842), in violation of § 6.1-416.1 of the Code of Virginia. 

MC-3142  Nationwide Mortgage Concepts, LLC – settlement order entered 3/18/10.  Paid $5,000 for allegedly sending 
solicitations to Virginia consumers in violation of 10 VAC 5-160-50 and § 6.1-424 of the Code of Virginia. 

CitiFinancial, Inc.; CitiFinancial Services, Inc.; and CitiFinancial of Virginia, Inc. – settlement agreement entered 3/26/10.  
A multi-state settlement was reached with the companies for inadvertently failing to report certain loans required to be 
reported pursuant to the federal Home Mortgage Disclosure Act for the reporting years 2004 through 2007. 

MC-4655  Maryland Mutual Mortgage, LLC – settlement order entered 5/7/10.  Paid $2,500 for allegedly sending solicita-
tions to Virginia consumers in violation of 10 VAC 5-160-50 and § 6.1-424 of the Code of Virginia. 

 

Surety Bond Claims 
Bond claims totaling $491,331.50 were paid by 
surety companies since September 1, 2008.  Cur-
rently, the Bureau has additional claims pending 
for a total of $169,256.70.  Since the middle of 
1998, Bureau staff has filed bond claims against 
the surety bonds of licensed mortgage companies 
(pursuant to § 6.1-413 of the Code of Virginia) 
resulting in payments of $929,729.45.  Most of 
the payments received are forwarded to borrow-
ers and loan applicants, and reflect overcharge 
violations cited by the Bureau in connection with 
mortgage loans or loan applications.  A smaller 
number of claims are a result of unpaid out-of-
state expenses incurred by the Bureau during 
examinations or unpaid assessment fees.  These 
totals do not include any claims that may have 
been filed by and paid to third parties. 
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IMPORTANT REGULATORY INFORMATION ENCLOSED 

Recodification of  Financial Institution Laws 
The General Assembly passed and the Governor signed a bill during this year’s session that results in the reorganization of 
the laws currently found in Title 6.1 of the Code of Virginia.  Effective October 1, 2010, a new Title 6.2 (Financial Institu-
tions and Services) will replace Title 6.1 (Banking and Finance).  A copy of Title 6.2 will soon be available on the Commis-
sion’s website at: www.scc.virginia.gov/bfi.   

The new Title 6.2 consists of 22 chapters divided into four subtitles: 

• Subtitle I  General Provisions  Includes title-wide definitions and chapters addressing money and currency, interest and 
usury, lending practices generally, including credit card laws currently in Title 11, and equal credit opportunity laws that 
are currently in Title 59.1 

• Subtitle II Depository Institutions and Trust Organizations   Addresses deposits and accounts at financial institutions 
and provisions relating to financial institution holding companies, banks, savings institutions, credit unions, and entities 
conducting trust business 

• Subtitle III Other Regulated Providers of Financial Services   Sets out provisions relating to providers of financial ser-
vices that are subject to licensure or registration with the State Corporation Commission, including industrial loan asso-
ciations, consumer finance companies, mortgage lenders and brokers, mortgage loan originators, payday lenders, 
money order sellers and money transmitters, agencies providing debt management plans, and check cashers 

• Subtitle IV Other Financial Activities   Includes provisions regulating the conduct of other financial activities, including 
refund anticipation loans, safe deposit boxes, and securitization transactions.   

NOTE:  the Wet Settlement Act and provisions regarding real estate settlement agents are moved to Title 55 Property and 
Conveyances. 
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